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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE)

Statement by Directors

In the opinion of the directors,

(a) the accompanying financial statements are drawn up so as to present fairly, in all material
respects, the state of affairs of Buddhist Compassion Relief Tzu-Chi Foundation (Singapore)
(the “Foundation”) as at 31 December 2021 and of the results, changes in accumulated funds

and cash flows of the Foundation for the reporting year then ended; and

(b) at the date of this statement there are reasonable grounds to believe that the Foundation will

be able to pay its debts as and when they fall due.

The board of directors approved and authorised these financial statements for issue.

On behalf of the directors

I
\
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Ms Toh Kim Kiat Mr Chee- Kipd Hue| Ms Yan Su Yuan
President Honorarereasurer Honorary Secretary
Singapore

13 JUN 2022
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Independent Auditor’s Report to the Members of www.RSMSingapore.sg

Buddhist Compassion Relief Tzu-Chi Foundation (Singapore)

Report on the financial statements
Opinion

We have audited the accompanying financial statements of Buddhist Compassion Relief Tzu-Chi
Foundation (Singapore) (the “Foundation”), which comprise the statement of financial position as at 31
December 2021, and the statement of financial activities, statement of changes in accumulated funds
and statement of cash flows for the reporting year then ended, and notes to the financial statements,
including the significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act 1966 (the Societies Act), Charities Act 1994 and other relevant
regulations (the Charities Act and Regulations) and the Financial Reporting Standards (FRS) so as to
present fairly, in all material respects, the state of affairs of the Foundation as at 31 December 2021
and of the results, changes in accumulated funds and cash flows of the Foundation for the year ended
on that date. '

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Foundation in accordance
with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional Conduct and
Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ACRA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information
Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor's report

thereon.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

S
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Independent Auditor’s Report to the Members of the
Buddhist Compassion Relief Tzu-Chi Foundation (Singapore)
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Other information (cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Societies Act, Charities Act and FRS, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Foundation
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of én audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

3
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-3 -

Auditor’s responsibilities for the audit of the financial statements (cont’d)

c)

d)

e)

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Foundation’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,

- if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the

audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Foundation to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other legal and regulatory requirements

In our opinion,

(@)

The accounting and other records required to be kept by the Foundation have been properly
kept in accordance with the provisions of the Societies Regulations enacted under the Societies
Act, the Charities Act and Regulations; and

The fund-raising appeals held during the reporting year has been carried out in accordance
with Regulation 6 of the Societies Regulations issued under the Societies Act and proper
accounts and other records have been kept of the fund-raising appeal.
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Report on other legal and regulatory requirements (cont'd)

During the course of our audit, nothing has come to our attention that causes us to believe that during
the reporting year: .

(@ the Foundation has not used the donation moneys in accordance with its objectives as required
under Regulation 11 of the Charities (Institution of a Public Character) Regulations; and

(b) the Foundation has not complied with the requirements of Regulation 15 of the Charities
(Institution of a Public Character) Regulations.

RO o—— . |

RSM Chio Lim LLP
Public Accountants and
Chartered Accountants
Singapore

Partner-in-charge of audit: Goh Swee Hong
Effective from year ended 31 December 2018

13 June 2022
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE)

Statement of Financial Position
As at 31 December 2021

Assets

Non-current assets

Plant and equipment

Right-of-use assets

Other financial assets — at amortised cost
Other non-financial assets

Total non-current assets

Current assets

Inventories

Trade and other receivables
Other non-financial assets
Cash and cash equivalents
Total current assets

Non-current liabilities
Lease liabilities

Provisions

Total non-current liabilities

Current liabilities

Trade and other payables
Other non-financial liabilities
Lease liabilities

Total current liabilities

Net assets

The accumulated funds of the Foundation

Unrestricted funds
Charity development fund
Total unrestricted fund

Restricted funds

Tote Board Community Healthcare Fund
Gym Tonic fund

IngoT PCC fund

Home Care fund

Local building fund

MOH Transition Grant
Other fund

President’'s Challenge
Total restricted funds
Total accumulated funds

Notes

O

12
13
11
14

15
16

17
18
15

19

19
19
19
19
19
19
19
19

2021 2020
$ $

4,499,020 6,076,344
616,238 2,270,588
12,161,496 12,273,260
- 550,000
17,276,754 21,170,192
120,298 98,848
2,038,677 390,738
318,344 782,809
20,966,212 13,653,950
23,443,531 14,926,345
88,750 1,170,353
513,242 513,242
601,992 1,683,595
1,112,372 1,223,549
2,861,347 3,040,720
531,389 982,875
4,505,108 5,247,144
35,613,185 29,165,798
30,165,151 23,656,373
30,165,151 23,656,373
118,329 38,345
319,007 387,785
70,867 98,867
1,800,000 1,800,000
2,943,760 3,090,410
137,502 -
10,574 9,150
47,995 84,868
5,448,034 5,509,425
35,613,185 29,165,798

The accompanying notes form an integral part of these financial statements.
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE)

Statement of Changes in Accumulated Funds
For the Reporting Year Ended 31 December 2021

2021 2020
$ $
Balance at beginning of the year 29,165,798 26,292,776
Net surplus for the reporting year 6,447,387 2,873,022
Balance at end of the year 35,613,185 29,165,798

The accompanying notes form an integral part of these financial statements.
11



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE)

Statement of Cash Flows
For the Reporting Year Ended 31 December 2021

Cash flows from operating activities
Surplus for the reporting year

Adjustments for:

Depreciation of plant and equipment
Depreciation of right of use assets
Amortisation of bonds

Amortisation of deferred capital grants
Losses on disposal of plant and equipment
Losses on lease contract termination

Gifts in kind received

Interest income

Interest expense

Operating cash flow before changes in working capital
Inventories

Trade and other receivables

Other non-financial assets

Trade and other payables

Other non-financial liabilities

Net cash flows from operating activities

Cash flows from investing activities

Purchase of plant and equipment (Note 8)

. Purchase of bonds

Interest income received

Net cash flows from / (used in) investing activities

Cash flows from financing activities
Interest paid

Lease liabilities — principal portion paid

Net cash flows used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning balance

Cash and cash equivalents, ending balance (Note 14)

2021 2020
$ $
6,447,387 2,873,022
1,758,233 1,803,335
1,304,800 1,306,268
111,764 -
(496,574) (511,086)
5,666 14,756
79,128 -
(4,210) -
(334,442) (287,556)
75,602 133,875
8,947,354 5,332,614
(21,450) (22,226)
(1,591,167) 259,999
1,014,465 (244,165)
(111,177) (222,888)
317,201 (259,977)
8,555,226 4,843,357
(182,365) (793,113)
- (12,273,260)
277,670 367,355
95,305  (12,699,018)
(75,602) (133,875)
(1,262,667)  (1,209,566)
(1,338,269)  (1,343,441)
7,312,262 (9,199,102)
13,653,950 22,853,052
20,966,212 13,653,950

The accompanying notes form an integral part of these financial statements.

12



€l

119'eS1 - - - - - - - - - 119'e51 - 119'eS1
9L1v9 - - - - - - - - - 9/1%9 - 9/1¥9 ned Aueyn
Gev'e8 - - - - - - - - - GeY'68 - GEP'68 $X0( UOIjRUOP JO JusWade|d
£80°059'9 - - - - - - - - - €80'059'9 - €80'059'9
98t'c0y - - - - - - - - = 98Yy'c0y = 98y'c0y J19)ua0 AJAROE YINOA
Liv'Le - - - - - - - - - Liv'Le - Liv'Le S90IUSS 848D AHUNWWOD
s0.'z8y'L - - - - - - - - - G0.'z8v'L - G0.'28%'L S90INISS B1eD aAnel|ed
pue Adelsay) ‘Buisinu ‘[esipsw
awoy pajuaagns — HOW — o111
Z9L'Ell'e - - - - - - - - - ZoL'ELL'T - 29L'eLL'e S90IAISS DJUjD JBY)0
pue ‘uonel|Igeya) ‘solulo 9914
o'y - - - - - - - - - oLz'y - o'y sjesse pajeuoq
18L'ey - - - - - - - - - L8L'ey - L8l'ey swa}l 8j0hoal Jo sojes
ov.l'es - - - - - - - - - ovl'e8 - ov.l'es 19}U82 uoneonpa Buinuguon
881'88Y'C - - - - - - - - - ' 881'88¥'C - 881'88t'Cc SOSSE|0 YINOA pue ualpiyd
ENCEEC )
626269 L1 - - - - - - - - - 62626911 - 62526911
AT = = = = - - - - - olz'/ee - oLz'/ee (esneo poob e 10} anes)
SUOIBUOP B|qIONPaP XE}-UON
9/2'298 - - - - - - - - - 9/2'298 - 9/2'298 SuoleUOp 3|qIIONPap Xe}-uoN
618'6C - - - - - - - - - 618'6€ - 618'6E (esned poob e 1o}
v SABS) SUOIeUOP B|qIONPapP Xe |
$22'esv'0L - - - - - - - - - pee'esy'ol - ¥22'esv'0L ¥ SUONBUOP 3|qIIONPap Xe |
S304NOSAY ONINOONI
$ $ $ $ $ $ $ $ $ $ $ $ $
eoL Eo-gns  Sbusjeq)  Suiulelbold pung pung pund pung pung pung TEIorans pung pund SSION
Sjuspiseld Uoeannp 31 HDg 10obu] SSON DIUOL WAD S1eouyedH  ISniLIoAIS polEeublsaq juswdopAsq
NEES 3woH Aunwwo)  Aunwuwio) L STI=[Ve)
pieog 10 L
Spun paIowsaY spunj pajou}salun 1202

120z papu3 Jesa\ Bupuoday ayj o4
so|npayos Arejuswajddng — sal}IAOY [eldueuld Jo Juswajelg

(IUOdVYONIS) NOILYANNOL IHO-NZL 431734 NOISSVdINOD 1SiHadng



4

1202 }snBny 0} 0Z0Z 1udy LOY SUIUOW /| 10} §1-PINOD pllie

Aurepisoun owouoo9 Jo powuad siyy Buunp seafojdwsa [edo] Jiey uteles way) djpy o) s1ehojdws o} poddns sbem apinoid 0} si swsyog poddng qor sy} jo asodind sy} ‘ewayds Hoddng SqOr WOl PaAIsoal /8Z'98H$ 40 Junowe sepnppy;  (q)

"aWOOU| UOISS3OUOD [Bjual 10} 9/8'G6Z¢$ 4O Junowe sspnjou; ()

Z9Z'10€ - - - - - - - - - - - - - 292'10¢ - zoz'10¢e

658 = = = = = = - - = - = = - 658 = 658 Isasa)ul
asea| — sapinpoe bBuiohoay
L12'G6 - - - - - -~ - - - - - - - 112'g6 - LL2's6 sjesse asn Jo Jybu uojeroaidep
- sannoe buljohosy
05’01 - - - - - - - - - - - - - ose'ol - o0se'ol uonerosidsp
— sapiAnoe Buljohoay
712'G91 - - - - - - - - - - - - - vlz'sol - v12's9l sanianoe buljokosy
1z0'62 - - - - - - - - - - - - - /20'62 - 120'62 sasuadx3 Jied Aeyo
10k - - - - - - - - - - - - - 10l - L0l asnen poog) e Ioj aAeS
Bujsies puny :awoouy
fieyunjona Bunessuab jo 3son
d3anN3dX3 s30dNOoSs3ad
110'688°22 09.°595L - - 850  2S8°C vie'6le - - - - - \6°25¢ G66°286  Llgezele 9Leze  0SL°000°LE sdoInosal Hujwosu ejo

7G8'C6E Y 0927695"1 - - - z68°C vle'6le — - - - - 1¥6°26¢ G66'286 ¥60/28C /9l’eze /26'€0G¢
7.G'96% £G5'691 - - - Zve’l - - - - - - - 1127791 1z0'/z¢e /91'eze ¥G8'¢ syuelf
|ejides paissyep J0 uonesiuowy
850'C 850'Z - - 850 - - - - - - - - - - - - Buipuny Jayi0
212'996'C 671L'v6€') - - 0L0'L vie'sle - - - - - 1¥6'L6¢ $82'518 £€06'2.6'L - @ £95'2/6'L sjuelB JuswuIanog)
890'€65 - - - - - - - - - - - - - 890°€65 - () 890'€65 awoou) Aipung
Zry'ree - - - - - - - - - - - - - Zry'vee - Zry'vee awooul }salsiy|
SI/YI0
(p3u02) SI2UNOSTY ONINOINI

¢ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $
oL EIOFqNS  SbUdey) swwelbold pungj  pund V) puny  pung  pund pung pung pung pung Teorans pung pungj S310N
SJUepIsdly (PSRN0 18U PAOD buping S1Q 030d [06U] SSON OJIUOL WAD SIB0NEsH  JSNIL JBAIS peleubisaq  JUsWAoBAST
N33S 12007 SWoH Aunuuwe)  Aunuuwo) Reyd
pleog sloL

spuny pajouisalun 1202

spuny pajoLisay

(pauod) Lz0z papu3 Jes) Buntoday ayy 1o

sa|npayoss Arejuswajddng — saljiAl}oY [eloueul JO Juswaje)s

(340dVONIS) NOILYANNOA IHO-NZL 431734 NOISSYdINOD LsiHaangd



Gl

906'v06'Ch 105°08%'L €/8°9¢ - $€9 288°C zives - - 0008 - 8..'89 166'L/2 G66'¢86 Sov'ver'LL 690’ oveE'leYLL
616'G8 - - - - - - - - - - - - - 616'G8 - 61668
285'C - - - - - - - - - - - - - 285 - 285'C
652'9.5 €9 - - ve9 - - - - - - - - - 629'6.S - 629'6.S
1ze'eoL £02'9¢eL - - - 0L0°L Ziy'es - - - - Log'el 228yl 259'v6Y (zs8'se) - (zg8'ce)
8L1'8L - - - - - - - - - - - - - 8L1'8L - 8Ll'8L
€80'lgL'e - - - - - - - - - - - - - €80'121L'C - €80°12L'e
£€60'0S - - - - - - - - - - - - - £€60'0S - £60'05
zov'eLL’lL - - - - - - - - - - - - zov'6LL'L - zZov'sLL'L
969'0€€'L 186'€5¢ - - - Zye'l - - - - - LLY'SS €96 LLL'29l 601°220°'L 590'¢ yv0'pL0'L
z86'L - - - - - - - - - - - - 786'L - z86'l
€16'26L'} glg'syl - - - - - - - - - z5'zel L¥6'Gl 090'¥¥9'} - 090'7¥9't
046'299'C 169'v0€ - - - - - - - - - - 169'¥0€ 6.829¢'C - 618'29¢'C
ps8'e - - - - - - - - - - - - ye8'e - y98'c
0sz'v8e’lL syy'ey ghy'er - - - - - - - - - - - zos'ove'l - zos'ove'l
¥02'886 (525'9) (525'9) - - - - - - - - - - - 6..'766 - 6..'v66
$ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $
eloL [ejo1-qns Sbus|eyy swweibold pund pung Uen pung pundg pund pung pund pund pund lejo}-qns pund pund
Sjuepiseld Uoeapno  BUI0 PAOD  Uopisueil buping  35€) $9d 10bU] SSON DOIUOL WAD SIeouyesy  JSNiLJaAlIS pejeubiseq juswdoereq
N33S HOW SWoH Aunwwo)  AUnwWwio) Nreqd
preog a0l

spuny pajouisay

'Spunj pajou}saiufn

aIN}No olsIuewWnH
Bujuiesy 19a)unjon
J81uad AJAIOR UINOA

S90INIS 2B Aunwwo)
19180 uoneonpa Buinuyuod
SOSSED Yok pue uaIpjiyd
osuadxe }saejul eses

sjesse

asn 40 Jybu — uoneroaidaqg

uoneiodaidsg
uopetoaidsp

- S90IAI9S B1eD aAnel|jed

pue AdeJsayy ‘Buisinu ‘[eoipaw
awoy pajuaagns — HOW — O
S80IAI8S 31e0 anjel|jed

pue Adelsy} ‘Buisinu ‘feoipaw
swoy psjuaAgns — HOW — 04T

SOINIBS DIUID JBYJ0

puE ‘uoneljiqeyas ‘solul aal4

sawwelboid
olwepued 61-pIN0J
sjuswyesal)

|eoIpaw ay} Joj swweibold

saljiuey

Apaau ay} Jo} awwelboid

Sal}IAlJO. [e1n)|nd pue

sasuadxa poddns aledswoy

pue SadIAI8S diej|oM

:SBI}IAIJOR 3[gelLieyd JOo S}s0D
(pauod) a3ANIdX3 SIOUNOSIAY

[¥4ir4

(pauod) Lzoz papul Jea) Bunioday ay} Jod
sa|npayos Aieyuswejddng — S81}IAIY |elDUBULS JO JUBLIB)E)S

(I™OdVONIS) NOILYANNOL IHO-NZL 431734 NOISSVdINOD LSiHadnd



9l

069°Ly¥7'91 151°229°) €189¢ - V€9 258°C ZIv'ze 0s9'orL - 00082 - 8..'39 1G6°L12 G66'286 6E5 VL8 YL L91°¢cze ZLE L6V PL pepuadxe saainosal |ejo)|

725'6ET'E 059971 - - - - - 059'9F1L - - - - - - 2/8'880'¢ zol'oze 0.1'89/7C
05972 0/2712 - - - - - 0/l'\C = - - - = - 0882 = 088°C asuadxe }salsjul ases
286'826'1 - - - - - - - - - - - - - 286'826'L - 286'826'L g sasuadxa Bupesado Jsyi0
0.8'269 - - - - - - - - - - - - - 0/8'269 - 0/8'/69 SBIIAOE [8100S J8UI0
8Z1'6. 8Z1'61 - - - - - 821'6. - - - - - - - - - uopeoyipow
9sB9| U0 $S0| 10 Ufes)
189'68 25.'sy - - - - - 25.'sy - - - - - - Ge6'ely - GE6'SY sjesse
asn Jo b — uoneroaidsq
G0Z'SLy - - - - - - - - - - - - - S0Z'GLy zol'oze  coL'se uonetoaidaq
§1509 SARensSIuIupy
(pauod) g3ANIAX3 SIOUNOSTY

¢ $ $ ¢ $ $ $ $ $ $ ¢ $ $ ¢ $ $ $
[e1o e101-gns SbUS[ley) Swweibold pung pung JUeIlH pund pung pund pund pund pund pund [ejo1-qng pung pund $9J0N
sjuspisald yoeanno  IBYI0 PINOD  TomsuBIL Buiping 8le) 0Dd 10bul SSON OOl WAD dIedujesH JShIL BA[IS pajeubissq juswdoeAsq
NIIS HOW €307 3o AunWwoy  Aunwwo) STNEINES)
pieog 101

spuny pajouisalun 120¢

spuny pajoL}say

(p3uod) Lzoz papuz teap Bunuoday ayy Jo4
sa|npayog Arejuswajddng — saiIAROY |eIdUBULH JO JUDWIALE)S

(I40dVYDNIS) NOILYANNOAL IHD-NZL 431734 NOISSYJINOD LsiHaang



Ll

668,08 - - - = - - - - - - 668208 - 668,08

Gog'/1L - - - - - - - - - = Go8'LLL - Gog'LLL neq Ajeyd
$€0'06 - - - - - - - - - - ¥€0'06 - ¥€0'06 SOX0Q UOI}BUOP JO Juswade|d
- SanIAnoE buneiauab spung

025°/Z1L'S - - - - - - - - - - 025°/21°S - 026°/21l'S
61’912 - - - - - - - - - - y6¥'91C - y6v'aLe 1ajua9 Ajnijoe YinoA
G868l - - - - - - - - - - G86'8l - G96'8l Se0IAI9S 918D AJUNWILIOD
8v0's88 - - - - - - - - - - 8v0'588 - 8v0'588 soolAIeS 8180 aAeyjed
pue Adeiay} ‘Buisinu ‘|eoipaw
awoy pajuaaqns — HOW — 0171
9¥0'v66'L - - - - - - - - - - 9v0'v66'L - ov0'v66°L S90IAISS D1UID J8YJ0
pue ‘uone)jiqeyal ‘soluljo sai4
08’6z - - - - - - - - - - 08¥'6Z - 08v'se swa)l a|oAoal Jo SaeS
vy - - - - - - - - - - Zvy'ey - Zvv'ey Jsjued uonesnpa Buinuiuod
GZ0'8c6'L - - - - - - - - - - G20'8€6'L - GZ0'8€6'l S9SSE|9 YJNoA pue uaippyd
- B3wooul a[qejieyd

cvL'eov’s - - - - - - - - - - cvl'cov'e - cri'eov's
GELOLE - - - - - = - - - - GELOIE = GELOLE (asned poob e 1oy anes)
Suoljeuop 8|qIoNPap Xej-UoN
9.6'1L06 - - - - - - - - - - 9/6'106 - 9/6'1L06 SUOIJBUOP 8|qIoNpap Xej-UoN
0.6'0¢€ - - - - - - - - - - 0.6'0€ - 0.6'0€ v (esneo poof e 1o}
2ABS) SuoljeUOp 3|qionpap xe |
z90'0ze's - - - - - - - - - - z90'0ze's - z90'0ze'e 14 suoljeuop ajqiionpsp xe |
SWosuT KIEJUR[OA
SIADUNOSIY ONINODNI

$ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $
el [eo]  obus[ey) Swweibold pund pung punj Ppunj pund  pung pund punj pund E1-ans pung punj  SSION
gnS  Suepseld (oEeInO  BWO Po) buping 80 DDd  SSON JUOL  SIESUNESH JSNILISAIS paeubissQ UsWdoPASa
N335 [e5o] BwoH  [obu] WAD Aunwwo) Ajunwwod RirEeyd
pieog 8101

spuny pajolisalun 0202

spuny pajpuisay

(pauo9) Lzoz pepu3l 1ea ) Bunioday ayy Jo4
so|npayos Alejuswajddng — S8ijIAIOY |eloueul Jo Juswajels

(IYOdVONIS) NOILYANNOL IHO-NZL 431734 NOISSVdINOD 1SiHadAng



8l

1202 1snBny 0} 0Z0Z Idy Wodj SYuow /| 10} 6L-pIA0D plwe Ajulepsoun
21WO0LU099 Jo pouad siy} Bulnp seakojdwa [eo0] 1By} Utejas way) disy o} sishojdwa o} oddns abem apiroid o} st swsyog Hoddng qor oy} jo asodind sy} ‘swayds Hoddng sqor Woly paAeoal 679'/96$ 4O Junowe sspnjou|  (q)

‘902Ul UOISSBOU0D [BjuaL 10} 09 'CQES JO Junowe sepnjpou;  (8)

0€1°295 - - - - = - - - - - - - 0€1'295 - 0€L'295
625'G - - - - - - - - - - - - 6€5°G - BES'G
299zl - - - - - - - - - - - - 299'zLL - z99'zLL
z62'LL - - - - - - - - - - - - z62'LL - z6Z'LL
S70'96 - - - - - - - - - - - - G+0'86 - G¥0'86
06%'L€€ - - - - - - - - - - - - 0eY'LEE - 06¥'LE€
LG - - - - - - - - - - - - LG - LG
160z - - - - - - - - - - - - 1602 - 1502
G6l'zes'8L €l1'¥66  09/7CZl 0000z 6GL'OE 0000  8v.'82 - - 000c - 86.'881  8v9'0/¥ Z80'8EL'/L  ¥287C9E 8GZ'GIELL
£€9'CEE’  €LL'¥66  09/.7ZL  000'0ZL  6GL'0OE 0000E 8vi'8c - - 000 - 86,881  8v90/y 0ZG6EEC  ¥Z8T9E 969'9/6'L
980116 Iv6'6EL -~ - - - - - - - - - Lv6'6EL  GPLTLIE vZ829¢  1zE'8
616'G81 616’68l 09lTCL - 651°0€  000°0E - - - ooo'e - - - - - -
0€6'059'L  G0G'6€9 -~ 000'0zL - - - - - - - 86.'88L  L0L'0tE  GZ¥'LLO'L  — @ GCr'LL0'L
Zrl'se9 - - - - - - - - - - - - zv1'869 - @ Cv1'869
9¢5'/8z  evi'sz - - - - 8vl'sz - - - - - - 808'85Z - 808'85¢C

$ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $

B1oL [ej01-gns  3bugjey) SWwielbolg pung  pungj punj punj pung pung pung pung pung e161-gng pung pung S310N
sJuspisald ydeannp BUI0 pimo) buiping 8D DOd SSON Juol SIedujeay isnil JBANS FEELEEaBUENTELE]
N335 [e007 BWoH  IoBU| AD Aunwwo) AUnwwo) Aeud
pIeog 9101

spuny pajoL}say

spuny pajol}salun

}salajul

asea| — saljAlloe Buljohoay
sjosse asn Jo Jybu uoyjeroaidap
- safjInoe Bulohosy
uojjeioaidsp

- saiInjoe Buldhosy

sanInoe Bujohoay

sasuadx3 Jie4 Ajiey)d

S9X0( UOoIjeuop Jo juswaoe|d
asne) pooo) e Io} aAeS
Buisies puny :awoouy
Arejunjoa Bunelsuab o 3s09
a3AN3dX3 SIOUNOS3IY

sa2.nosas Bulwooul jejo |

sjuelb

leyded pauajep Jo uonesipowy
Buipuny 1ay30

sjuelb JuswuIanog

awooui Aipung

awoou| }saIau|

SO

(puo2)
SIDUNOSTY ONINODNI

:0¢0¢

(pauod) Lzoz papu3 teap Buntoday ayy 104
sajhpayog Atejuswajddng — sal}IAI}OY jeloueul JO JUSWIB)E}S

(340dVONIS) NOLLYANNOA IHO-NZL 43173 NOISSVdINOD LSIHaang



6l

6SZ¥9v'cl OyP'8l6  T68'LE 000’021 600l 000°0€ - - 0008 000°€ 12.'66  0LL'¢SL 8v90/v 618G¥S'LL 8GZ'8E 196°20G6'L1L v
19G'2L - - - = - - - - - - - - 196'zL - L¥6'2L ainynd Jlsiuewny
002'c - - - - - - - - - - - - 00z'e - 00Z'€ Buure.y 1e@3unjop
z2ze' 18y - - - - - - - = - - - - zeze'L8y - zee' L8y J1ajua0 AjAloe YInoA
Lpe'eC9 ¥.0'029 - ooo‘ogt - - - - - - LeL'2L 9€9'1GL  L0l'0gE L9T'€ - 192'c S30IAISS 3Jed AJunwwo)
GES'LS - - - - - - - - - - - - GES'LS - GES'LS J8jued uoeonpa Buinujuod
168'¥96'L - - - - - - - - - - - - 168'v96'L - 168'v96'L $9SSBIO YINoA pue uaippud
166'001 - - - - - - - - - - - - 156'001 - 1G6'00L asuadxa }salajul aseaT
¥8Z'901L'L - - - - - - - - - - - - y8z'90L'L - ¥82Z'901L°L sjesse
asn Jo Jybu — uoneoaidaq
oee'sre'l sov'90c -~ - - - - - 0008z - 066'LE  VES Lb6'6EL  G98'8EL'L  8GZ'8E  L09°001L°L uoneroaideQ
0zs'e - - - - - - - - - - - - 0zs'e - 0zs'e uotjetoaidsp
, - S90IAISS 91BD anlel|jed
pue Adesay} ‘Buisinu ‘|eaipsw
awoy pajusagns — HOW — 0L
vzL'eg0’t - - - - - - - - - - - - vz1'e80't - ¥21'880°} S90IAIBS 8180 dAlel|led
pue Adeisy) ‘Buisinu ‘[esipaw
awoy psjusagns — HOW — 0111
l06'018'c - - - - - - - - - - - - lo6'0L8'c - 106'0L8'C S3DIAISS O1UI|D JBY}0
pue ‘uonjeyjiqeyal ‘sojuld 9814
9/€£'9G1 600°7S - - 600l 000'0€ - - - o00'c - - - 19€'201L - 19€'z0l sawwe.boid ojwepued 61-pin0D
€Lz'LLoL 61ELE 6le'LE - - - - - - - - - - y68'6€9'L - ¥68'6€9'L sjuawieal)
|esipaw ay} Joy swwelbold
0,1'8.6 €159 €169 - - - - - - - - - - 161'2L6 - 161'2.6 soljiwey}
Apaau auy} Joj swwelbold
' sanIAIjoe [e4n}Nd pue
sasuadxa poddns asesswoy
pue saolAIaS alejja
:Sa1)IAI}OR 3|(ejliey? Jo S}so0)
(pauod) @3AN3dX3 SIOUNOSIAN

$ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $
Pl [eorgng obus[ey) Swuwelbold punj  pund  punjy pund punj  punj  pung pung pung eoans pung punj  SSION
Syopisald [OBSINO B0 PiRoD buiping 3%®) O0d SSON  JUOL  SIBSUIESH IShILISAIS PajeUbISa( JusWdo[eASa
NEES €507 BWoH 1obu| WAD AunWWoY ANUNWOD LSYTEe)
preog 910 L

Spuny pajoL}say

spunj pajoujsaiun -020¢

(pauod) Lzoz pepul tea) Bunuoday ayy Jo4
so|npayss Aejuawajddng — Sal}IAOY [eloueUL] JO Judlidle}s

(3I4OdVONIS) NOILLYANNO4 IHO-NZL 431734 NOISSVdINOD 1SiHaang



0¢

€/1'668'GL  8¢£'/86 268°/¢ 00002l 600°LZ 000'0€ 96889 - 000'8c 000'SC Lgl'6S 0LL2Gl 8¥9'0/F /€8°L/8'FL ¥2829¢ €10°60G¥l
¥8/°/28°C  968'39 - - - - 96889 - - - - - - 888'8G/C  99G'¥ZE  CCEVEPT
G8E'/Z yrL'ce - - - - vrl'ec - - - - - - W'y - Le'y
£62'919'L - - - - - - - - - - - - €G/'919'L - €G/'919'1
LEL'EGO - - - - - - - - - - - - LEL'EG9 - 1€1'€G9
728’18 z6.'Gy - - - - zsL'sy - - - - - - 0.8'L¥ - 0.S'L¥
C61'Chy - - - - - - - - - - - - £6l'Chi 906'vZE  1Z9'8LL
$ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $
[eloL [e101-ng 3Sbusjey) 3wwelbolg pun- pung pung punj pung pung pung pung pung [EI01-anNS pung pung
sJjuspisald ydeanno BuI0 PIAGD Buipiing 81E) 20d SSON 5iU0] SIedyjesH Jsnil 19A|IS PajEUDISa( JUsIdoPAs(
N3=S [E507 SwWoH Iobuf WAS AJUNWWoD AJUNWWo) Reyd

pieog 8101

spunj peyLjsey

Spuny pajpoilsaIun

papuadxa se2inosal [e}0 |

asuadxa }saisjul 9seaT]
sasuadxs Bunelado Jayj0
S3IJIAIJO. |BI00S JBYI0
sjosse

asn jo ybi — uoperoaidag
uoneioaidaq

S}S09 SAelSIUIWUpY

(pauod) d3aN3dX3 SIOUNOSTY

:0¢0c¢

(pauod) Lzoz papu3g Jeap Bunioday ayy Jo4
sa|npayosg Aiejuswajddng — saniAlOY [eloueul JO Juawdlel}s

(340dVONIS) NOILYANNOA IHD-NZL 431734 NOISSVdINOD LsIiHaangd



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE)

Notes to the Financial Statements
31 December 2021

1. General

Buddhist Compassion Relief Tzu-Chi Foundation (Singapore) (UEN: $93SS0148C) (the
“Foundation”) is a society registered in Singapore under the Societies Act 1966, on 20
September 1993. :

The Foundation is a charity registered under the Charities Act 1994, with approved Institution
of a Public Character (“IPC”) status. The IPC status is for a period of three years from 1 March
2019 to 28 February 2022. This was renewed from 1 March 2022 to 30 November 2024.

The principal objectives of the Foundation are to promote the spirit of compassion and unselfish
giving as well as peaceful and equitable love, through missions and activities of charity, medical
treatment, educational development and cultural promotion to the needy.

The registered office address is 9 Elias Road, Singapore 519937. The Foundation is registered
and situated in Singapore.

The financial statements are presented in Singapore dollars. The financial statements were
approved and authorised for issue by the directors on the date indicated in the statement by
directors.

Governing instrument

The governing instrument of the Foundation is the Constitution. The Constitution of the
Foundation restricts the use of fund monies to purposes that are for the furtherance of the
objects of the Foundation. It prohibits the payment of dividends to members. The Foundation
has no share capital. Any amendments to the Constitution must be passed at a General Meeting
and come into force with the prior sanction of the Registry of Societies and Commissioner of
Charities.

The Covid-19 pandemic

Management has not identified any material uncertainties resulting from the Covid-19 pandemic
and the aftermath of the pandemic surrounding the reporting entity’s business, and accordingly
no further disclosures are made in these financial statements.

Statement of compliance with financial reporting standards

These financial statements have been prepared in accordance with the Financial Reporting
Standards (“FRS”) and the related interpretations to FRS (‘INT FRS’) as issued by the
Singapore Accounting Standards Council. The Foundation is also subject to the provisions of
the Charities Act 1994.

Accounting convention

The financial statements are prepared on a going concern basis under the historical cost
convention except where a financial reporting standard requires an alternative treatment (such
as fair values) as disclosed where appropriate in these financial statements. The accounting
policies in the financial reporting standards may not be applied when the effect of applying them
is not material. The disclosures required by financial reporting standards may not be provided
if the information resulting from that disclosure is not material.
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2A.

General (cont’d)
Basis of preparation of the financial statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of incoming resources and
resources expended during the reporting year. Actual results could differ from those estimates.

The estimates and assumptions are reviewed on an ongoing basis. Apart from those involving
estimations, management has made judgements in the process of applying the Foundation’s
accounting policies. The areas requiring management’s most difficult, subjective or complex
judgements, or areas where assumptions and estimates are significant to the financial
statements, are disclosed at the end of this footnote, where applicable.

Significant accounting policies and other explanatory information
Significant accounting policies
Income and revenue recognition

The financial reporting standard on revenue from contracts with customers establishes a five-
step model to account for revenue arising from contracts with customers. Revenue is
recognised at an amount that reflects the consideration to which the entity expects to be entitled
in exchange for transferring goods or services to a customer (which excludes estimates of
variable consideration that are subject to constraints, such changes to the transaction price
arising from modifications), net of any related sales taxes and excluding any amounts collected
on behalf of third parties. An asset (goods or services) is transferred when or as the customer
obtains control of that asset. As a practical expedient the effects of any significant financing
component is not adjusted if the payment for the good or service will be within one year.

(i) Donations and corporate cash sponsorships

Income from donations and corporate cash sponsorships are accounted for when
received, except for committed donations and corporate cash sponsorships that are
recorded when the commitments are signed. Such income is only deferred when: the
donor specifies that the grant or donation must only be used in future accounting
periods; or the donor has imposed conditions which must be met before the fund has
unconditional entitiement.

(i) Fund raising
Income from special event is recognised when the event takes place.

(iii) Sale of goods
Revenue is recognised at a point in time when the performance obligation is satisfied
by transferring a promised good or service to the customer. Control of the goods is

transferred to the customer, generally on delivery of the goods (in this respect,
incoterms are considered).
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2A.

Significant accounting policies and other explanatory information (cont’d)

Significant accounting policies (cont'd)
Income and revenue recognition (cont’d)
(iv) Revenue from rendering services

Revenue from service orders and term projects is recognised when the entity satisfies
the performance obligation at a point in time generally when the significant acts have
been completed and when transfer of control occurs or for services that are not
significant transactions revenue is recognised as the services are provided.

(v) Other revenue
Interest revenue is recognised on a time-proportion basis using the effective interest rate.
Gifts in kind

A gift in kind is included in the statement of financial activities based on an estimate of the fair
value at the date of the receipt of the gift of the non-monetary asset or the grant of a right to the
monetary asset. The gift is recognised if the amount of the gift can be measured reliably and
there is no uncertainty that it will be received.

Government grants

Government grants are recognised at fair value when there is reasonable assurance that the
conditions attaching to them will be complied with and that the grants will be received. Grants
in recognition of specific expenses are recognised in profit or loss on a systematic basis over
the periods necessary to match them with the related costs that they are intended to
compensate. The grant related to assets is presented in the statement of financial position by
recognising the grant as deferred income that is recognised in profit or loss on a systematic
basis over the useful life of the asset and in the proportions in which depreciation expense on
those assets is recognised.

Employee benefits

Contributions to a defined contribution retirement benefit plan are recorded as an expense as
they fall due. The entity's legal or constructive obligation is limited to the amount that it is
obligated to contribute to an independently administered fund (such as the Central Provident
Fund in Singapore, a government managed defined contribution retirement benefit plan). For
employee leave entitlement the expected cost of short-term employee benefits in the form of
compensated absences is recognised in the case of accumulating compensated absences,
when the employees render service that increases their entitiement to future compensated
absences; and in the case of non-accumulating compensated absences, when the absences
occur. A liability for bonuses is recognised where the entity is contractually obliged or where
there is constructive obligation based on past practice.

Income tax
As a charity, the Foundation is exempt from tax on income and gains falling within section

13(1)(zm) of the Income Tax Act 1947 to the extent that these are applied to its charitable
objects. No tax charges have arisen for the Foundation during the reporting year.

23



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE)

2A.

Significant accounting policies and other explanatory information (cont’d)

Significant accounting policies (cont’d)
Foreign currency transactions

The functional currency is the Singapore dollar as it reflects the primary economic environment
in which the entity operates. Transactions in foreign currencies are recorded in the functional
currency at the rates ruling at the dates of the transactions. At each end of the reporting year,
recorded monetary balances and balances measured at fair value that are denominated in non-
functional currencies are reported at the rates ruling at the end of the reporting year and fair
value measurement dates respectively. All realised and unrealised exchange adjustment gains
and losses are dealt with in profit or loss except when a gain or loss on a non-monetary item is
recognised in other comprehensive income, any exchange component of that gain or loss is
recognised in other comprehensive income. The presentation is in the functional currency.

Plant and equipment
Depreciation is provided on a straight-line basis to allocate the gross carrying amounts of the

assets less their residual values over their estimated useful lives of each part of an item of these
assets. The annual rates of depreciation are as follows:

Renovations - 20%

Office equipment - 20% - 33'3%
Furniture and fittings - 10%

Motor vehicles - 16%:%
Construction in progress - Not depreciated

An asset is depreciated when it is available for use until it is derecognised even if during that
period the item is idle. Fully depreciated assets still in use are retained in the financial
statements.

Plant and equipment are carried at cost on initial recognition and after initial recognition at cost
less any accumulated depreciation and any accumulated impairment losses. The gain or loss
arising from the derecognition of an item of plant and equipment is measured as the difference
between the net disposal proceeds, if any, and the carrying amount of the item and is
recognised in profit or loss. The residual value and the useful life of an asset is reviewed at
least at each end of the reporting year and, if expectations differ from previous estimates, the
changes are accounted for as a change in an accounting estimate, and the depreciation charge
for the current and future periods are adjusted.

Cost also includes acquisition cost, any cost directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management. Subsequent costs are recognised as an asset only when it is probable that future
economic benefits associated with the item will flow to the entity and the cost of the item can
be measured reliably. All other repairs and maintenance are charged to profit or loss when they
are incurred.
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2A.

Significant accounting policies and other explanatory information (cont’d)
Significant accounting policies (cont’d)
Right-of-use assets

The right-of-use assets are accounted and presented as if they were owned such as property
plant and equipment. The annual rates of depreciation are as follows:

Leasehold land and buildings -  Over the terms of lease of 14 years.
Office premises - Over the terms of lease that are from 2 to 3 years.
Office equipment - Over the terms of lease of 5 years.

Leases of lessee

A lease conveys the right to use an asset (the underlying asset) for a period of time in exchange
for consideration. A right-of-use asset is capitalised in the statement of financial position,
measured at the present value of the unavoidable future lease payments to be made over the
lease term. A liability corresponding to the capitalised right-of-use asset is also recognised,
adjusted for lease prepayments, lease incentives received, initial direct costs incurred and an
estimate of any future restoration, removal or dismantling costs. The right-of-use asset is
depreciated over the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. An interest expense is recognised on the lease liability (included in finance
costs). For short-term leases of 12 months or less and leases of low-value assets (such as
personal computers and small office equipment) where an accounting policy choice exists
under the lease standard, the lease payments are expensed to profit or loss as incurred on a
straight line basis over the remaining lease term. For short-term leases of 12 months or less
and leases of low-value assets (such as personal computers and small office equipment) where
an accounting policy choice exists under the lease standard, for such leases, a right-of-use
asset is recognised. '

Leases of lessor

For a lessor each of lease is classified as either an operating lease or a finance lease. A lease
is classified as an operating lease if it does not transfer substantially all the risks and rewards
incidental to ownership of an underlying asset. A lease is classified as a finance lease if it
transfers substantially all the risks and rewards incidental to ownership of an underlying asset
and it is presented in its statement of financial position as a receivable at an amount equal to
the net investment in the lease. For a finance lease the finance income is recognised over the
lease term, based on a pattern reflecting a constant periodic rate of return on the lessor’s net
investment in the lease.
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2A.

Significant accounting policies and other explanatory information (cont’d)
Significant accounting policies (cont’d)
Carrying amounts of non-financial assets

Irrespective of whether there is any indication of impairment, an annual impairment test is
performed at about the same time every year on an intangible asset with an indefinite useful
life or an intangible asset not yet available for use. The carrying amount of other non-financial
assets is reviewed at each end of the reporting year for indications of impairment and where an
asset is impaired, it is written down through profit or loss to its estimated recoverable amount.
The impairment loss is the excess of the carrying amount over the recoverable amount and is
recognised in profit or loss. The recoverable amount of an asset or a cash-generating unit is
the higher of its fair value less costs of disposal and its value in use. When the fair value less
costs of disposal method is used, any available recent market transactions are taken into
consideration. When the value in use method is adopted, in assessing the value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to
the asset. For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-generating units). At each end of
the reporting year non-financial assets other than goodwill with impairment loss recognised in
prior periods are assessed for possible reversal of the impairment. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been measured, net of depreciation or amortisation, if no impairment
loss had been recognised.

Inventories

Inventories are measured at the lower of cost (weighted average method) and net realisable
value. Net realisable value is the estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated costs necessary to make the sale. A write
down on cost is made where the cost is not recoverable or if the selling prices have declined.
Cost includes all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Financial instruments
Recognition and derecognition of financial instruments:

A financial asset or a financial liability is recognised in the statement of financial position when,
and only when, the entity becomes party to the contractual provisions of the instrument. All
other financial instruments (including regular-way purchases and sales of financial assets) are
recognised and derecognised, as applicable, using trade date accounting or settlement date
accounting. A financial asset is derecognised when the contractual rights to the cash flows
from the financial asset expire or it transfers the rights to receive the contractual cash flows in
a transaction in which substantially all of the risks and rewards of ownership of the financial
asset are transferred or in which the entity neither transfers nor retains substantially all of the
risks and rewards of ownership and it does not retain control of the financial asset. A financial
liability is removed from the statement of financial position when, and only when, it is
extinguished, that is, when the obligation specified in the contract is discharged or cancelled or
expired. Atinitial recognition the financial asset or financial liability is measured at its fair value
plus or minus, in the case of a financial asset or financial liability not at fair value through profit
or loss, transaction costs that are directly attributable to the acquisition or issue of the financial
asset or financial liability.

26



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE)

2A.

Significant accounting policies and other explanatory information (cont’d)
Significant accounting policies (cont'd)

Financial instruments (cont’d)

Classification and measurement of financial assets:

1. Financial asset classified as measured at amortised cost: A financial asset is measured
at amortised cost if it meets both of the following conditions and is not designated as
at fair value through profit or loss (FVTPL), that is (a) the asset is held within a business
model whose objective is to hold assets to collect contractual cash flows; and (b) the
contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.
Typically trade and other receivables, bank and cash balances are classified in this
category.

2. Financial asset that is a debt asset instrument classified as measured at fair value
through other comprehensive income (FVTOCI): There were no financial assets
classified in this category at reporting year end date.

-3 Financial asset that is an equity investment measured at fair value through other

comprehensive income (FVTOCI): There were no financial assets classified in this
category at reporting year end date.

4. Financial asset classified as measured at fair value through profit or loss (FVTPL):
There were no financial assets classified in this category at reporting year end date.

Classification and measurement of financial liabilities:

Financial liabilities are classified as at fair value through profit or loss (FVTPL) in either of the
following circumstances: (1) the liabilities are managed, evaluated and reported internally on a
fair value basis; or (2) the designation eliminates or significantly reduces an accounting
mismatch that would otherwise arise. All other financial liabilities are carried at amortised cost
using the effective interest method. Reclassification of any financial liability is not permitted.

Cash and cash equivalents

Cash and cash equivalents include bank and cash balances, on demand deposits and any
highly liquid debt instruments purchased with an original maturity of three months or less. For
the statement of cash flows the item includes cash and cash equivalents less cash subject to
restriction and bank overdrafts payable on demand, if any, that form an integral part of cash
management.

Fair value measurement

The fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. When measuring
the fair value of an asset or a liability, market observable data to the extent possible is used. If
the fair value of an asset or a liability is not directly observable, an estimate is made using
valuation techniques that maximise the use of relevant observable inputs and minimise the use
of unobservable inputs (eg by use of the market comparable approach that reflects recent
transaction prices for similar items, discounted cash flow analysis, or option pricing models
refined to reflect the issuer's specific circumstances). Inputs used are consistent with the
characteristics of the asset / liability that market participants would take into account. The
entity’s intention to hold an asset or to settle or otherwise fulfil a liability is not taken into account
as relevant when measuring fair value.
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2A.

2B.

Significant accounting policies and other explanatory information (cont’d)

Significant accounting policies (cont'd)
Fair value measurement (cont’d)

Fair values are categorised into different levels in a fair value hierarchy based on the degree to
which the inputs to the measurement are observable and the significance of the inputs to the
fair value measurement in its entirety: Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical assets or liabilities. Level 2 fair value
measurements are those derived from inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (ie as prices) or indirectly (ie derived
from prices). Level 3 fair value measurements are those derived from valuation techniques that
include inputs for the asset or liability that are not based on observable market data
(unobservable inputs). Transfers between levels of the fair value hierarchy are recognised at
the end of the reporting period during which the change occurred.

The carrying values of current financial instruments approximate their fair values due to the
short-term maturity of these instruments and the disclosures of fair value are not made when
the carrying amount of current financial instruments is a reasonable approximation of the fair
value. The fair values of non-current financial instruments may not be disclosed separately
unless there are significant differences at the end of the reporting year and in the event the fair
values are disclosed in the relevant notes to the financial statements.

Funds

Fund balances restricted by outside sources are so indicated and are distinguished from
unrestricted funds allocated to specific purposes if any by action of the management. Externally
restricted funds may only be utilised in accordance with the purposes established by the source
of such funds and are in contrast with unrestricted funds over which management retains full
control to use in achieving any of its institutional purposes. An expense resulting from the
operating activities of a fund that is directly attributable to the fund is charged to that fund.
Common expenses if any are allocated on a reasonable basis to the funds based on a method
most suitable to that common expenses unless impractical to do so.

Other explanatory information
Provisions

A liability or provision is recognised when there is a present obligation (legal or constructive) as
aresult of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation. A provision is made using best estimates of the amount required in settlement
and where the effect of the time value of money is material, the amount recognised is the
present value of the expenditures expected to be required to settle the obligation using a pre-
tax rate that reflects current market assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due to passage of time is recognised as
interest expense. Changes in estimates are reflected in profit or loss in the reporting year they
occur.
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2C.

Significant accounting policies and other explanatory information (cont'd)
Critical judgements, assumptions and estimation uncertainties

Except as disclosed below, there were no critical judgements made in the process of applying
the accounting policies that have the most significant effect on the amounts recognised in the
financial statements. There were no key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting year, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
reporting year.

Estimation of useful lives of plant and equipment:

The estimates for the useful lives and related depreciation charges for plant and equipment are
based on commercial and other factors which could change significantly as a result of
innovations and in response to market conditions. The depreciation charge is increased where
useful lives are less than previously estimated lives, or the carrying amounts written off or
written down for technically obsolete items or assets that have been abandoned. It is
impracticable to disclose the extent of the possible effects. It is reasonably possible, based on
existing knowledge, that outcomes within the next reporting year that are different from
assumptions could require a material adjustment to the carrying amount of the balances
affected. The carrying amount of the specific asset or class of assets at the end of the reporting
year affected by the assumption are as disclosed in Note 8.

Related party relationships and transactions

The financial reporting standard on related party disclosures requires the reporting entity to
disclose: (a) transactions with its related parties; and (b) relationships between parents and
subsidiaries irrespective of whether there have been transactions between those related
parties. A party is related to a party if the party controls, or is controlled by, or can significantly
influence or is significantly influenced by the other party.

A related party includes the board members and key management of the Foundation. It also
includes an entity or person that directly or indirectly controls, is controlled by, or is under
common or joint control with these persons; members of the key management personnel or
close members of the family of any individual referred to herein and others who have the ability
to control, jointly control or significantly influence by or for which significant voting power in such
entity resides with, directly or indirectly, any such individual. Key management personnel
include the chief executive officer (“CEQO”).

The directors, or people connected with them, have not received remuneration, or other
benefits, from the Foundation for which they are responsible, or from institutions connected with
the Foundation except for the token amount as disclosed in Note 3B.

All directors, chairman of sub-committees and staff members of the Foundation are required to
read and understand the conflict of interest policy in place and make full disclosure of interests,
relationships and holding that could potentially result in conflict of interests. When a conflict of
interest situation arises, the members or staff shall abstain from participating in the discussion,
decision making and voting on the matter.

There are no paid staff who are close members of the family of the directors, and whose
remuneration each exceeds $50,000 during the year.
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3A.

3B.

Related party relationships and transactions (cont’d)
Related party transactions

There are transactions and arrangements between the reporting entity and related parties and
the effects of these on the basis determined between the parties are reflected in these financial
statements. The related party balances and transfer of resources, services or obligations if any
are unsecured, without fixed repayment terms and interest or charge unless stated otherwise.

Significant related party transactions:

In addition to the transactions and balances disclosed elsewhere in the notes to the financial
statements, this item includes the following:

Related parties

2021 2020
$ $
Management fees income (135,482) (139,916)
Partner vendor fees, spaces usage & utilities charges (22,898) (26,263)
Purchases of goods 34,952 53,761
Rental and related expenses 172,345 175,211
Rental income (12,504) (12,504)

The related parties have one or more common directors or management members.
Key management compensation

Key management personnel is the CEO of the Foundation. The CEO received a symbolic salary
of $12 from the Foundation during the reporting year.

No compensation is made to any of the directors of the Foundation as their appointment are
Honorary.

The trade transactions and the related receivables and payables balances arising from sales
and purchases of goods and services are disclosed elsewhere in the notes to the financial
statements.

The movements in other payables to related parties are as follows:

Related parties

2021 2020

Other payables: $ $
Balance at beginning of the year 2,818 —
Amounts paid in and settlement of liabilities on behalf of the

Foundation - 2,818
Amounts paid out and settlement of liabilities on behalf of the

related parties (2,818) -
Balance at end of the year (Note 17) - 2,818
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4, Tax deductible receipts

The Foundation enjoys a concessionary tax treatment whereby qualifying donors are granted
2.5 (2020: 2.5) times tax deductions for the donations made to the Foundation.

2021 2020
$ » $
Tax-exempt receipts issued for donations collected - 10,493,043 8,251,032
5. Other operating expenses
The major and other components include the following:
2021 2020
$ $
Audit fees paid to independent auditors 20,786 21,986
Rental expenses 26,951 17,754
Employee benefit expenses (Note 6) 1,490,380 1,312,185
6. Employee benefits expense
2021 2020
$ $
" Short term employee benefits expense 6,925,086 6,093,781
Contributions to defined contribution plan 783,333 630,815
Total employee benefits expense 7,708,419 6,724,596

The employee benefits expense is presented in the Statement of Financial Activities as follows:

2021 2020
$ $
Other operating expenses 1,490,380 1,312,185
Other social activities 667,371 620,607
Charitable activities 4,408,616 4,205,494
Fund generating activities 143,933 72,974
Restricted funds 998,119 513,336
Total employee benefits expense 7,708,419 6,724,596

7. Income tax

As an IPC, the Foundation is exempted from tax under section 13(1)(zm) of the Singapore
Income Tax Act 1947 to the extent that the funds are applied to its charitable objects.
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE)

8. Plant and equipment (cont’d)

During the current reporting year, the Foundation received total donated assets (gift in kind)
amounting to $4,210 (2020: NIL). These donated assets have been capitalised as part of plant

and equipment.

Included within the cost of renovation is a provision for reinstatement costs of $82,207 (2020:

$82,207).

Fully depreciated plant and equipment still in use had an initial cost of $3,465,207 (2020:

$3,409,916).

The depreciation expense is presented in the Statement of Financial Activities as follows:

2021 2020
$ $
Fund raising 10,350 11,292
Administrative costs (Other operating expenses) 415,205 443,193
Charitable activities 1,332,678 1,348,850
Total depreciation expense 1,758,233 1,803,335
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Right-of-use assets

BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE)

The right-of-use assets in the statement of financial position are as follows:

Leasehold
land and Office Office
buildings premises equipment Total
$ $ $ $ !

Cost:

At 1 January 2020 640,537 2,722,912 175,341 3,538,790

Additions - 844,807 7,997 852,804

Reclassification from plant and

equipment (Note 8) - 32,908 - 32,908
- At 31 December 2020 640,537 3,600,627 183,338 4,424 502

Additions - 153,729 - 153,729

Lease contract termination (640,537) (623,881) - (1,264,418)

At 31 December 2021 - 3,130,475 183,338 3,313,813

Accumulated Depreciation:

At 1 January 2020 45,753 775,541 20,867 842,161

Depreciation for the year 45,752 1,222,255 38,261 1,306,268

Reclassification from plant and

equipment (Note 8) - 5,485 - 5,485

At 31 December 2020 91,505 2,003,281 59,128 2,153,914

Depreciation for the year 45,753 1,219,898 39,149 1,304,800

Lease contract termination (137,258) (623,881) - (761,139)

At 31 December 2021 — 2,599,298 98,277 2,697,575

Carrying value:

At 1 January 2020 594,784 1,947,371 154,474 2,696,629

At 31 December 2020 549,032 1,597,346 124,210 2,270,588

At 31 December 2021 - 531,177 85,061 616,238

Included within the cost of right of use asset-premises is a provision for reinstatement costs of

$295,285 (2020: $414,233).

The depreciation expense is presented in the Statement of Financial Activities as follows:

Fund raising

Administrative costs (Other operating expenses)
Charitable activities

Total depreciation expense
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2021 2020
$ b
95,711 112,662
89,687 87,322
1,119,402 1,106,284
1,306,268

1,304,800
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10.

10A.

10B.

Financial assets at amortised cost

2021 020
$ $
Quoted bonds, at amortised cost 12,161,496 12,273,260

The Foundation appointed an external fund manager to invest certain of its funds in accordance
with the instruction by the management of the Foundation. There is also an investment
committee which reports to the Board of Directors on the investment strategy and performance
of the Foundation. The external fund manager reports the investment holdings and performance
to the Foundation on a regular basis. The fund manager is located in Singapore with a credit
rating of Aa1 (2020: Aa1).

As at 31 December 2021, the debt instruments comprise corporate bonds with coupon rates
ranging from 2.25% to 4.05% (2020: 2.25% to 4.05%) per annum and have maturity dates
ranging from 29 October 2025 to 1 August 2036 (2020: 29 October 2025 to 1 August 2036).
The effective interest rates are ranging from 0.68% to 2.79% (2020: 0.68% to 2.79%) per
annum.

The fair value at the end of the reporting year was $11,825,057.
Disclosures relating to financial assets measured at amortised cost
The following information proVides a summary of the fair value of financial instruments stated

at amortised cost and the significant sector concentrations within the investment portfolio
including Levels 1, 2 and 3 securities:

2021
Carrying
Nature  Industry Location Level value Eair value %
$
Bonds  Transportation and  Singapore
logistics 1 831,429 805,542 7
Bonds  Financial services Singapore 1 3,620,836 3,605,945 30
Bonds Real estate Singapore 1 4,019,076 3,699,308 31
Bonds  Telecommunication Singapore 1 3,690,155 3,714,262 32
12,161,496 11,825,057 100
2020
Bonds  Transportation and  Singapore
logistics 1 848,879 850,922 7
Bonds Financial services Singapore 1 3,632,333 3,728,445 30
Bonds Real estate Singapore 1 4,057,293 4,096,708 33
Bonds Telecommunication Singapore 1 3,734,755 3,830,462 30

12,273,260 12,506,537 100

Credit rating of the debt assets instruments at amortised cost

The debt investments carried at amortised cost are subject to the expected credit loss model
under the standard on financial instruments. The debt investments at amortised cost are
considered to have low credit risk, and the loss allowance recognised during the reporting year
is limited to 12 months expected losses. Listed bonds are regarded as of low credit risk if they
have an investment grade credit rating with one or more reputable rating agencies. Other bonds
are regarded as of low credit risk if they have a low risk of default and the issuer has a strong
capacity to meet its contractual cash flow obligations in the near term. The methodology applied
for impairment loss depends on whether there has been a significant increase in credit risk.

All investments are in bonds issued by the Singapore Government or companies owned by
Singapore Government Sovereign Funds.
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10.

10C.

1.

11A.

Financial assets at amortised cost (cont’d)
Sensitivity analysis for price risk of quoted bonds at amortised cost
There are investments in corporate bonds or similar instruments. Such investments are

exposed to market price risk arising from uncertainties about future values of the investment
securities. The effect of sensitivity analysis is as follows:

2021 2020
$ $
A hypothetical 5% increase in the market index of quoted
corporate bonds would have an effect on the fair value of 591,253 625,327

For similar price decreases in the fair value of the above financial assets, there would be
comparable impacts in the opposite direction. ’

Other non-financial assets

2021 2020
$ $
Deposits to secure services — outside parties 259,331 245 361
Deposits to secure services — related party 5,802 23,690
Prepayments 53,211 463,758
Prepayments — Local Building Fund (Note 11A) - 600,000
318,344 1,332,809

Presented as:

Other assets, current 318,344 782,809
Other assets, non-current — 550,000
318,344 1,332,809

Prepayments — Local Building Fund

This is relating to the utilisation of Local Building Fund for the construction of main administrative
building located at 9 Elias Road Singapore 519937, which is currently occupied by the
Foundation.

The amount is a prepayment on a right-of-use asset. The analysis of the amount is as follows:

2021 2020
$ $

Cost:
Cost of building 5,003,258 5,003,258
Amount paid by Tzu-Chi Taiwan (3,852,545) (3,852,545)
Amount funded by local building fund 1,150,713 1,150,713
Recovering via rental expense: :
At beginning of the reporting year (550,713) (500,713)
Amortisation - rental offsetting during the reporting year (50,000) (50,000)
Prepayment transfer to receivable from Tzu Chi Taiwan (550,000) -
At the end of the reporting year (1,150,713) (550,713)
Prepayment as at the end of the reporting year - 600,000
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1.

11A.

12,

Other non-financial assets (cont’d)
Prepayments — Local Building Fund (cont’d)

Prior to 2007, the Foundation had raised funds from local public donations and contribution
from a related party, Buddhist Compassion Relief Tzu-Chi Foundation, registered and
incorporated in Taiwan (the “Tzu-Chi Taiwan”) to construct the aforesaid building. The building
was built on a piece of land that was leased by Tzu-Chi Taiwan from the Singapore Land
Authority for a period of 30 years effective from 26 January 1998.

The Foundation had partially paid $1,150,713 for the construction costs on behalf of Tzu-Chi
Taiwan. The amount has been recorded in the statement of financial position as a prepayment.
Upon completion of the construction of the building, the Foundation has entered into an
agreement with Tzu-Chi Taiwan to lease the land for 30 years at a rent of $12 per year. In 2010,
Tzu-Chi Taiwan and the Foundation have further entered into a lease agreement to lease the
building for 23 years effective from 1 January 2010 at a rent of $50,000 per year. The lease
agreement further stipulates that the rental for the lease will be offset against the prepayment.
Consequently, the Foundation had in 2010 commenced the amortisation of the prepayment
over the lease period.

In September 2021, Tzu-Chi Taiwan entered into a deed of transfer with another related party,
Buddhist Tzu Chi Merit Organization (Singapore) Ltd. (“Tzu Chi Merit’) to dispose the land
located at 9 Elias Road Singapore 519937.

Consequently, Tzu-Chi Taiwan and the Foundation have also terminated the lease agreement
of the building effective from 31 December 2021. The prepayment balance amounting $550,000
will be recoverable from Tzu-Chi Taiwan (Note 13). »

The Foundation and Tzu Chi Merit has entered into a new lease agreement in May 2022 to
lease the building for an annual rental of $50,000 for the period from 1 January 2022 to 31
December 2022.

Inventories
2021 2020
$ $
Inventories 120,298 08,848

There are no inventories pledged as security for liabilities.
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13.

14.

15.

Trade and other receivables

2021 2020
$ $

Outside parties 357,722 199,189
Less: Allowance of impairment (9,493) -
Related parties 2,485 -
Related party recoverable for termination of lease
(Note 11A) 550,000 -
Clinic patients receivables 10,066 21,996
Government subsidies receivables 1,127,897 169,553

2,038,677 390,738
Movements in above allowance on trade receivables:
At beginning of the year - -
Charge for trade receivables to profit or loss included
in administrative cost 9,493 —
At end of the year 9,493 -

The trade and other receivables at amortised cost shown above are subject to the expected
credit loss model under the financial reporting standard on financial instruments. The non-trade
receivables are normally with no fixed terms and therefore there is no maturity. These
receivables are regarded as of low credit risk if they have a low risk of default and the debtor
has a strong capacity to meet its contractual cash flow obligations in the near term. The
methodology applied for impairment loss depends on whether there has been a significant
increase in credit risk. A loss allowance of $9,493 (2020: Nil) was recorded during the reporting
year.

Cash and cash equivalents

2021 2020
$ $
Not restricted in use 20,966,212 13,653,950

The rate of interest for the cash on interest earning balances was between 0.35% and 0.50%
(2020: 0.70% and 1.42%) per annum.

Lease liabilities

2021 2020
$ $
Lease liabilities, current 531,389 1,170,353
Lease liabilities, non-current 88,750 982,875
620,139 2,153,228

Leases for right-to-use assets — the Foundation has a few leases relating to the leasehold land
and building, office premises and office equipment. The leases prohibit the lessee from selling
or pledging the underlying leased assets as security unless permitted by the owners. There are
no variable payments linked to an index. The leases do not provide options to purchase the
underlying leased assets outright.
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15.

16.

16A.

Lease liabilities (cont’d)

The lease liability above does not include the short-term leases of less than 12 months and
leases of low-value underlying assets. Variable lease payments which do not depend on an
index or a rate or based on a percentage of revenue are not included from the initial
measurement of the lease liability and the right-of-use assets. The right-of-use assets are
disclosed in Note 9.

The weighted average incremental borrowing rate applied to lease liabilities recognised was
5.00% (2020: 5.00%) per annum.

A summary of the maturity analysis of lease liabilities is shown in Note 22E

Total cash outflows for leases of the Foundation for the year ended 31 December 2021 are
shown in the statement of cash flows.

Subsequent to initial measurement, the liability will be reduced for payments made and
increased for interest. It is re-measured to reflect any reassessment or modification, or if there
are changes to in-substance fixed payments. When the lease liability is re-measured, the
corresponding adjustment is reflected in the right-of-use asset, or profit and loss if the right-of-
use asset is already reduced to zero.

Apart from the disclosures made in other notes to the financial statements, amounts relating to
leases include the following:

2021 2020
$ $
Expense relating to short-term leases and leases of low-
value assets included in other losses 84,685 74,215
Total commitments on short-term leases at year end date 42 639 53,161

The fair value (Level 2) is a reasonable approximation of the carrying amount.

Provisions, non-current

2021 2020
$ $
Provision for dismantling and removing (Note 16A) 513,242 513,242
Provision for dismantling and removing
2021 2020
$ $
Provision for dismantling and removing the item and restoring
the site relating to plant and equipment:
Movements in above provision:
At beginning of the year 513,242 496,440
Additions - 16,802
At end of the year 513,242 513,242

The provision is based on the present value of costs to be incurred to remove leasehold
improvements from leased property. The estimate is based on quotations from external
contractors. The unexpired terms range from 3 years to 5 years. The unwinding of discount is
not significant.
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17.

18.

18A.

Trade and other payables

Trade payables:
Outside parties and accrued liabilities

Related parties (Note 3)
Sub-total

Other payables:

Outside parties

Related parties (Note 3)
Sub-total

Total trade and other payables

Other non-financial liabilities

Deferred capital grants (Note 18A)

Deferred government grant income (Note 18B)
Cash collected in advance for courses

Deferred capital grants:

At cost:
Balance at beginning of the year

Purchase of plant and equipment by utilising government

grant received (Note 18B)
Balance at end of the year

Accumulated amortisation:
Balance at beginning of the year
Amortisation for the year
Balance at end of the year

Carrying value:
Balance at beginning of the year

Balance at end of the year

40

2021 2020
$ $
417,190 594,445
1,722 1,609
418,912 596,054
693,460 624,677
- 2,818
693,460 627,495
1,112,372 1,223,549
2021 2020
$ $
961,901 1,416,738
1,832,460 1,566,364
66,986 57,618
2,861,347 3,040,720
2021 2020
$ $
2,993,604 2,785,304
41,736 208,300
3,035,340 2,093,604
1,576,866 1,065,780
496,574 511,086
2,073,440 1,576,866
1,416,738 1,719,524
961,901 1,416,738
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18.

18B.

19.

Other non-financial liabilities (cont’d)

Deferred government grant income

General Community Covid
Fund Silver Trust Fund Total
$ $ $ $
At 1 January 2020 20,672 1,984,699 - 2,005,371
Fund received - - 100,000 100,000
Expenditure incurred - (330,707) - (330,707)
Transferred to deferred capital grant - (208,300) - (208,300) -
At 31 December 2020 20,672 1,445,692 100,000 1,566,364
Fund received 28,044 1,096,082 - 1,124,126
Expenditure incurred - (815,284) (1,010)  (816,294)
Transferred to deferred capital grant - (11,736) (30,000) (41,736)
At 31 December 2021 48,716 1,714,754 68,990 1,832,460
Accumulated funds
2021 2020
$ $
Unrestricted fund:
Charity development fund (A) 30,165,151 23,656,373
Total unrestricted fund 30,165,151 23,656,373
Restricted funds:
Tote Board Community Healthcare fund (B) 118,329 38,345
Gym Tonic Fund (C) 319,007 387,785
IngoT PCC Fund (D) 70,867 98,867
Home Care Fund (E) 1,800,000 1,800,000
Local Building Fund (F) 2,943,760 3,090,410
Other Fund (G) 10,574 9,150
President’s Challenge Fund (H) 47,995 84,868
MOH Transition Grant (1) 137,502 v -
Total restricted funds 5,448,034 5,509,425
Total funds 35,613,185 29,165,798
Ratio of unrestricted funds to annual operating expenditure
(times)* 2.04 1.59

*  Annual operating expenditure represents total resources expended under unrestricted

funds.

A. The Charity Development Fund is raised from the donations (both tax deductible and
non-tax deductible) received from the public. This fund is used to support and benefit

the local communities:

(a) Local charity programmes, such as emergency/long term aid, healthcare and
Educational assistance to needy individuals and families;

(b) Free medical services for the underprivileged community;

(c) Promotion of humanistic culture and education;

(d) Expenses incurred in furtherance of the Foundation’s missions and objectives.
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19.

Accumulated funds (cont’d)

B.

Tote Board Community Healthcare Fund co-fund with Community Silver Trust on the
implementation of the Community Care Pilot project at Bukit Batok, to help seniors age
in and anchor the future Community Care System that is population-based, proactive
and integrated. The Foundation will build linkages with partners in the Bukit Batok
region, with particular emphasis on reducing the fragmentation arising from service
providers operating in the same region and to build a community of care ecosystem.

Gym Tonic Fund is granted to the Foundation with objective to support the senior-
friendly strength-training programme that reverses frailty to community-dwelling
seniors. The programme includes providing advanced gym equipment and software to
improve the functional abilities of these community-dwelling seniors.

IngoT Person-Centered Care (“PCC”) Fund is donated to the Foundation with objective
to support the subsidised services at SEEN Centres, Day Rehabilitation Centre (DRC),
and Home Care (HC). It aims to de-medicalise care and increase collaboration,
coordination and connectivity among disparate care providers, professionals and family
caregivers. It is supported with a cloud-based system to empower care professionals
to know their facilities users better, and spot physical or psychosocial danger signs.

Homeé Care Fund is set up for the purpose of home care programme. The Foundation
has also applied to the Community Silver Trust for a matching grant.

Local Building Fund is for future maintenance and improvements of the building
premises occupied by the Foundation.

Other fund is received via funding activities like Sayang Sayang Fund by Community
Foundation of Singapore, Ready Together Fund by Agency for Integrated Care and
HYC Urban Farming Fund by Charities and Foundation America. The fund is used for
projects for medical consumable, staff support cost and expandable equipments.

President’s Challenge Fund is a yearly campaign supported by the kindness and
generosity of people from all walks of life, regardless of culture, religion or family
background, to help those less fortunate, specifically for the beneficiaries that are
annually selected by the. President’'s Office. The President's Challenge provides
funding for Renal Support Programme organised by the Foundation. This fund is to
defray the manpower and operational expenditure of running the programmes.

Eldercare Centre Baseline Service (Transition Grant) ("MOH Transition Grant") is
granted to the Foundation with objective to assist Eldercare centres to be brought on
board the implementation of new baseline service model in phases from May 2021 to
2024. The grant will allow Foundation’s SEEN @ Bukit Batok and SEEN @ Nanyang
additional fund to ramp up their resources and level up their capabilities before
transiting to the new model. This fund is to defray the manpower and operational
expenditure of running the programs organized by the Foundation.

The accumulated funds of the Foundation provide financial stability and the means for the
development of the Foundation’s activities. The Foundation intends to maintain the funds at a
level sufficient for its operating needs. The board members review the level of funds regularly
for the Foundation’s continuing obligations.
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20.

21.

22,

22A.

22B.

Columnar presentation of statement of financial position

Majority of the assets and liabilities are attributable to the Charity Development Fund, Toteboard
Community Healthcare Fund, The Gym Tonic Fund, IngoT PCC Fund, Home Care Fund, Local
Building Fund, Other Fund, President's Challenge Fund and MOH Transition Grant are
represented mainly by cash and the financial assets. Accordingly the Foundation did not adopt
a columnar presentation of its assets, liabilities and funds in the Statement of Financial Position
as it was not meaningful.

Capital commitments

Estimated amounts committed at the end of the reporting year for future capital expenditure but

not recognised in the financial statements are as follows:

2021 2020
$ $
Commitments to purchase of plant and equipment 38,745 38,745

Financial instruments: information on financial risks
Categories of financial assets and liabilities

The following table categorises the carrying amount of financial assets and financial liabilities
recorded at the end of the reporting year:

2021 ' 2020
$ $
Financial assets at amortised cost 35,166,385 26,317,948
At end of the year 35,166,385 26,317,948
Financial liabilities:
Financial liabilities at amortised cost 1,732,511 3,376,777
At end of the year 1,732,511 3,376,777

Further quantitative disclosures are included throughout these financial statements.
Financial risk management

The main purpose for holding or issuing financial instruments is to raise and manage the
finances for the Foundation’s operating, investing and financing activities. There are exposures
to the financial risks on the financial instruments such as credit risk, liquidity risk and market
risk comprising interest rate, currency risk and price risk exposures. Management has certain
practices for the management of financial risks. However these are not documented in formal
written documents. The following guidelines are followed: All financial risk management
activities are carried out and monitored by senior management staff. All financial risk
management activities are carried out following acceptable market practices.

There have been no changes to the exposures to risk; the objectives, policies and processes
for managing the risk and the methods used to measure the risk.
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22,

22C.

22D.

Financial instruments: information on financial risks (cont’d)
Fair values of financial instruments

The analyses of financial instruments that are measured subsequent to initial recognition at fair
value, grouped into Levels 1 to 3 are disclosed in the relevant notes to the financial statements.
These include the significant financial instruments stated at amortised cost and at fair value in
the statement of financial position. The carrying values of current financial instruments
approximate their fair values due to the short-term maturity of these instruments and the
disclosures of fair value are not made when the carrying amount of current financial instruments
is a reasonable approximation of the fair value.

Credit risk on financial assets

Financial assets that are potentially subject to concentrations of credit risk and failures by
counterparties to discharge their obligations in full or in a timely manner. These arise principally
from cash balances with banks, cash equivalents, receivables and other financial assets. The
maximum exposure to credit risk is the total of the fair value of the financial assets at the end
of the reporting year. Credit risk on cash balances with banks and any other financial
instruments is limited because the counter-parties are entities with acceptable credit ratings.
For expected credit losses (ECL) on financial assets, the three-stage approach in the financial
reporting standard on financial instruments is used to measure the impairment allowance.
Under this approach the financial assets move through the three stages as their credit quality
changes. However, a simplified approach is permitted by the financial reporting standards on
financial instruments for financial assets that do not have a significant financing component,
such as trade receivables. On initial recognition, a day-1 loss is recorded equal to the 12 month
ECL (or lifetime ECL for trade receivables), unless the assets are considered credit impaired.
For credit risk on other receivables an ongoing credit evaluation is performed on the financial
condition of the debtors and an impairment loss is recognised in profit or loss. Reviews and
assessments of credit exposures in excess of designated limits are made. Renewals and
reviews of credits limits are subject to the same review process.

Note 14 discloses the maturity of the cash and cash equivalents balances. Cash and cash

equivalents are also subject to the impairment requirements of the standard on financial
instruments. There was no identified impairment loss.
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22. Financial instruments: information on financial risks (cont’d)
22E. Liquidity risk- financial liabilities maturity analysis

The liquidity risk refers to the difficulty in meeting obligations associated with financial liabilities
that are settled by delivering cash or another financial asset. It is expected that all the liabilities
will be paid at their contractual maturity. The average credit period taken to settle trade payables
is about 30 days (2020: 30 days). In order to meet such cash commitments the operating activity
is expected to generate sufficient cash inflows.

The following table analyses the non-derivative financial liabilities by remaining contractual
maturity (contractual undiscounted cash flows):

Less than 2to5 More than
1 year years 5 years Total
$ $ $ $

2021:
Gross lease obligations 544,829 91,278 - 636,107
Trade and other payables 1,112,372 - - 1,112,372

1,657,201 91,278 - 1,748,479
2020: _
Gross lease obligations 1,244,786 771,985 350,000 2,366,771
Trade and other payables 1,223,549 - 1,223,549

2,468,335 771,985 350,000 3,590,320

22F. Interest rate risk

The interest rate risk exposure is mainly from changes in fixed rate and floating interest rates.
The following table analyses the breakdown of the significant financial instruments by type of
interest rate:

2021 2020
$ $
Financial assets:
Fixed rates 27,865,062 20,952,226

Sensitivity analysis: The effect on surplus is insignificant.

22G. Foreign currency risks
Foreign exchange risk arises on financial instruments that are denominated in a foreign
currency, ie in a currency other than the functional currency in which they are measured. For
the purpose of this financial reporting standard on financial instruments: disclosures, currency
risk does not arise from financial instruments that are non-monetary items or from financial
instruments denominated in the functional currency.

There is insignificant exposure to foreign currency risk as part of its normal business.
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23.

24.

Changes and adoption of financial reporting standards

For the future reporting years, certain new or revised financial reporting standards were issued
by the Singapore Accounting Standards Council and these will only be effective for future
reporting years. Those applicable to the Foundation for future reporting years are listed below.
These new or revised standards did not require any modifications to financial statements
presentation and measurement.

FRS No. Title

FRS 116 Covid-19 Related Rent Concessions - Amendment to (The 2021 amendment
extends this time limit from 30 June 2021 to 30 June 2022)

New or amended standards in issue but not yet effective

For the future reporting years, certain new or revised financial reporting standards were issued
by the Singapore Accounting Standards Council and these will only be effective for future
reporting years. Those applicable to the reporting entity for future reporting years are listed
below. The transfer to the applicable new or revised standards from the effective dates is not
expected to result in any significant modification of the measurement methods or the
presentation in the financial statements for the following year from the known or reasonably
estimable information relevant to assessing the possible impact that application of the new or
revised standards may have on the entity’s financial statements in the period of initial
application.

Effective date for

periods beginning

FRS No. Title on or after
FRS 1 Presentation of Financial Statements — amendment 1 Jan 2023
relating to Classification of Liabilities as Current or Non-
current
FRS 8 Definition of Accounting Estimates - Amendments to 1 Jan 2023
Various Amendments to FRS 1 and FRS Practice Statement 2: 1 Jan 2023
Disclosure of Accounting Policies
Various Annual Improvements to FRSs 2018-2020 1 Jan 2022
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